BYLAWS
OF
PRESTBURY ASSOCI ATl ON

ARTI CLE |
NAMVE AND LOCATI ON

~The name of the corporation is Prestbury Association
herei nafter referred to as the "Association. " The principal office
of the corporation shall be |ocated at Greensboro, CGuilford Cbunty,
North Carolina, But neetings of nenbers and directors may be held
at such places within the State of North Carolina, County of
Quilford, as nay be designhated by the Board of Directors.

ARTI CLE |
DEFI NI TI ONS
Section 1. "Associ ation” shall nean and refer to Prestbury

Associ ation, its successors and assigns.

Section 2. "Properties"” shall mean and refer to that certain
real property described in the Declaration of Covenants, Conditions
and Restrictions for Prestbury and such additions thereto as my
hereafter be brought within the jurisdiction of the Association.

Section 3. "Common Area" shall nean all real property owned
by the Association for the conmon use and enjoynent of the Owners,
as nore fully described in the Decl aration.

Section 4. "Lot" shall nean and refer to any nunbered pl ot of
| and shown upon any recorded subdivision map of the Properties, as
nore fully described in the Declaration, with the exception of the
Common Area and dedicated streets and shall include the dwelling
constructed thereon.

Section 5. "Omer" shall nean and refer to the record Omer,
whet her one or nore persons or entities, of a fee sinple title to
any Lot which is a part of the Properties, but excluding those
havi ng such interest as security for the performance of an
obl i gati on.

Section 6. "Decl arant " shall nmean and refer to Carroll and
Corporation, a North Carolina corporation, its heirs, successors
and assigns, if Declarant shall expressly convey its rights as
devel oper under the Declaration to such heir, successor or assign.

Section 7. "Decl aration” shall nean and refer to any
Decl aration of Covenants, Conditions and Restrictions applicable to
the Properties recorded in the Ofice of the Register of Deeds of
Gui |l ford County, North Carolina. except as otherw se herein



defined, the capitalized ternms used herein shall have the neaning
set forth in the Declaration.

Section 8  "Menber" shall mean and refer to those persons or
entities entitled to menbership with voting rights as provided in
the Declaration and in Article Il of these Byl aws.

ARTI CLE | |
MEMBERSHI P AND PROPERTY RI GHTS

Section 1. Menbership. Al Omers and Decl arant shall be
Menbers of the Association. The voting rights of the Menbers shal
be as provided by the Declaration. Wien nore than one person hol ds
an interest in any Lot, all such persons shall be Menbers. The
vote or votes for such Lot shall be exercised as they anobng
t hensel ves determ ne, but in no event shall nore than one (1) vote
be cast with respect to any Lot. The President of the association
shall have the authority to require that such nmultiple owers of a
Lot file a Certificate with the Secretary of the Associ ati on,
sighed by all of the Owmers, designating the person entitled to
cast the vote for such Lot. Such Certificate shall be valid unti
revoked by a subsequent Certificate. If such Certificate is not
filed when required, the vote of such owners shall not be
considered in determning the requirenents for a quorumor for any
ot her purpose.

Section 2. Property rights. Each Menber shall be entitled to
the use and enjoynent of the facilities as provided in the
Declaration. Any Omer may del egate his right of enjoynment to the
Conmon Area and facilities to the nenbers of his famly, to his
tenants, or to contract purchasers who reside on the Property.

ARTI CLE |V
MVEETI NGS OF MEMBERS

SeQLLQn_l__AnnuaL_NEeLLn%&. The first annual neeting of the
Menbers shal | be held wthin one year from the date of
i ncorporation of the Association, and each subsequent regul ar
annual neeting of the Menbers shall be held in the sanme nonth of

each year thereafter at such tine and place as the Board of
Directors may prescri be.

Section 2. Special Metings. Special neetings of the Menbers
may be called at any tine by the president or 3% t he Board of
Directors, or upon witten request of the Menbers o are entitled
to vote one-fourth (1/4) of all the votes of the Class A
menber shi p.

Section 3. Notice of Meetings. Witten notice of each
neeting of the Menbers shall be given by, or at the direction of,
the secretary or person authorized to call the neeting, by mailing
a copy of such notice, postage prepaid, at |least fifteen (15) days
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bef ore such neeting to each Menber entitled to vote thereat,

addressed to the Menber's address | ast appearing on the books of

t he Association, or supplied by such Menber to the Association for
t he purpose of notice. Such notice shall specify the place, day
and hour of the neeting, and, in the case of a special neeting, the
pur pose of the neeting. Wai ver by a Menber in witten of the
notice required herein, signed by himbefore or after such neeting,

shal | be equivalent tot he given of such notice.

Section 4.  Quorum  The presence at the neeting of Menbers
entitled to cast, or of proxies entitled to cast, one-tenth (1/10)
of the votes of each class of nenbership shall constitute a quorum
for any action except as otherw se provided in the Articles of
| ncorporation, the Declaration, or these Bylaws. |If, however, such

quorum shall not be present or represented at any neeting, the
Menbers entitled to vote thereat shall have power to adjourn the
nmeeting fromtine to tinme, wthout notice other than announcenent
at the neeting, until a quorum as aforesaid shall be present or be
represent ed

Section 5. Proxies At all neetings of Menbers, each Menber
may vote in person or by proxy. Al proxies shall be in witing

and filed with the secretary. Every prox% shal | be revocabl e and
shall automatically cease upon conveyance by the Menber of his Lot

ARTI CLE V
BOARD OF DI RECTORS, -- SELECTION, _ TERM. OF OFFI CE

Section 1. Nunmbher  The affairs of this Association shall be
managed by a Board of Directors who need not be Menbers of the
Associ ation. The first annual Board of Directors shall consist of
three (3) persons. Each succeeding Board of Directors shall

consist of no less than three (3) and nor nore than five (5)
per sons.

Section 2. Termof Office At the first annual neeting the
Menbers shall select two (2) directors for a termof tw (2) years

and one (1) director for a termof one (1) year; and a each annua
neeting thereafter the nenbers shall elect directors for a term of
two (2) years

Section 3. Remnval . Any director may be renoved fromthe
Board, with or without cause, by a majority vote of the nenbers of
t he Association. In the event of death, resignation or renoval of
a director, his successor shall be selected by the renaining
menbers of the Board, and shall serve for the unexpired termof his
predecessor.

Section 4. Conpensation. No director shall receive
conpensation for any service he may render to the Associ ati on
However, any director may be reinbursed for his actual expenses
incurred in the performance of his duties.
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Section 5 The directors
shall have the right to take any action in the absence of a neeting
which they could take at a neeting by obtaining the witten
aﬁproval of all the directors. Any action so approved shall have
t he sane effect as though taken at a neeting of the directors.

ARTI CLE VI
NOM NATI ON AND ELECTI ON OF DI RECTORS

Section 1. Nomination. nonination for election to the Board
of Directors shall be nmade by a Nomi nation Conmittee. Nom nations
may al so be nmade fromthe floor at the annual neetinﬁ. The
Noni nating Committee shall consist of a Chairman, who shall be a
menber of the Board of Directors prior to each annual neeting to
serve until the close of the next annual neeting and such
appoi nt nent shall be announced at each annual neeti ng. The
Nom nating Committee shall nake as many noninations for election to
the Board of Directors as it shall in 1ts discretion determne, but
not | ess than the nunber of vacancies that are to be fill ed. Such
nom nations nay be made from anong Menbers or non-nenbers.

Section 2 Election. El ection to the Board of Directors
shall be by secret witten ballot. At such election the Menbers or
their proxies may cast, in respect to each vacancy, as many votes
as they are entitled to exercise under the provisions of the

Decl ar ati on. The persons receiving the | argest nunber of votes
shall b elected. Cunul ative voting is not permtted.
ARTI CLE VI |

MEETI NGS OF DI RECTCORS

Section 1 Re%vla[ Meetings . Regular neetings of the Board
of Directors shall be held at such time and place and with such
notice as shall be determ ned by resolution of a majority of the
Directors.

Section 2. Special Metings. Special neetings of the Board
of Directors shall be held when called by the president of the

Associ ation, or by any two directors, after not |ess than three (3)
days notice to each director.

Section 3. . A mjority of the nunber of directors
shall constitute a quorumfor the transaction of business. Every
act or decision done or made by a majority of the directors present
at a duly held neeting at which a quorumis present shall be
regarded as the act of the Board.

ARTI CLE VI I |
POVNERS AND DUTI ES OF THE BOARD OF DI RECTORS

Section 1. Powers. The Board of Directors shall have power
to:



(a) adopt and publish rules and regul ati ons %Pverning t he
use of the Commpbn Area and facilities, and the personal
conduct of the Menmbers, and their guests thereon, and to
establish penalties for the infraction thereof;

(b) suspend the voting rights and right to the use of any
recreational facilities of a Menber during any period in which
such Menber shall be in default in the paynent of any
assessnent, dues or charge |evied by the Association. Such
rights may al so be suspended after notice and hearing, for a
period not to exceed sixty (60) days, for infraction of
publ i shed rul es and regul ati ons;

(c) exercise for the Association all powers, duties and
authority vested in or delegated to this Association and not
reserved to the menbership by other provisions of these
Byl aws, the Articles of Incorporation or the Declaration;

(d) declare the office of a nenber of the Board of
Directors to be vacant in the event such nenber shall be
absent fromthree (3) consecutive regular neetings of the
Board of directors;

(e) contract for the benefit of the Properties and to
del egate to such contractors all of the powers and duties of
t he Associ ati on, except those which nay be required by the
Decl aration to have approval of the Board of Directors or
menbershi p of the Association. The undertaki ngs and contracts
authorized by the initial Board of Directors (including
contracts for the managenent) shall be bi ndi ng upon the
Associ ation in the same manner as though such undertaki ngs and
contracts had been authorized by any Board of Directors duly
elected by the nenbership after the recording of this
Decl aration, so |long as such undertakings and contracts are
wthin the scope of the powers and duties which may be
exercised by the Board of Directors of the Association in
accordance with the Declaration, the Articles of Incorporation
and these Byl aws; and provided further that, any undertaking
or contract entered into by the Association at a tine before
the Declarant has transferred control of the Association to
Lot Omers shall contain a provision reserving the right of
the Association to term nate such undertaking or contract upon
not nore than ninety (90) days witten notice to the other
party(ies) thereto.

(f) enploy attorneys to represent the Associati on when
deenmed necessary.

_ Section 2. Duties. It shall be the duty of the Board of
Directors to:

(a) cause to be kept a conplete record of all of its acts
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and corporate affairs and to present a statenent thereof to
the Menbers at the Annual Meeting of the Menbers, or any
speci al neeting when such statenent Is requested in witing by
one-fourth (1/4) of the class A Menbers who are entitled to
vot e;

(b) supervise all officers, agents and enpl oyees of this
Association, and to see that their duties are properly
per f or ned;

(c) as nore fully provided in the Declaration, to:

(1) fix the amount of the annual assessnent agai nst
each Lot at least thirty (30) days in advance of each
annual assessnent peri od;

(2) send witten notice of each assessnent to every
Owner sub#ect thereto at least thirty (30) days in
advance of each annual assessnent period (provided,
however, that failure of any Omer to receive such notice
shall in no way affect the obligation of such Owmer to
pay annual assessnents); and

(3) foreclose the |lien against any property for
whi ch assessnents are not paid within thirty (30) days
after due date or to bring an action at |aw against the
owner personally obligated to pay the sane.

(4) should the nenbers of Prestbury Association
approve the "Annexation," as defined in the Articles of
| ncorporation, upon the terns set forth in Article VIII
of the Articles of Incorporation and a fully executed
i nstrunment substantially in the formof the "Annexation
I nstrument,” as defined in the Articles of Incorporation,
be recorded in the Guilford County Registry, to direct
the officers of the Association to convey the Common Area
to Prestbury Association and to turn over to Prestbury
Associ ation all of the nonies and other assets of the
Associ ation by the adoption of a resolution for such
di ssol uti on.

d) issue, or to cause an appropriate officer to issue,
upon dermand by any person, a certificate setting forth whether
or not any assessnent has been paid. a reasonable charge may
be made by the Board for the issuance of these certificates.
If a certificate states an assessnent has been paid, such
certificate shall be conclusive evidence of such paynent;

[e) procure and nmaintain insurance covering the
Association, its directors, officers, agents and enpl oyees and
procure and mai ntai n adequate hazard i nsurance on the real and
personal property owned by the Association as follows:
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(1) A policy of property insurance in an anount
equal to the full replacenent value (I.E , 100% of
current "replacenent cost" excluding |Iand, foundations,
excavations, streets and parking facilities) of the
Common Area owned by the Association (including al
bui l di ng service and rel ated equi pnent) with an Agreed
Anmobunt Endorsenent or its equivalent, if available, or an
I nflation Guard Endorsenent. Such insurance policy nust
protect against |oss or danage by fire and other hazards
covered by the standard extended coverage endorsenent,
and by sprinkl er | eakage, debris renoval, cost of
denolition, vandalism malicious mschief and w ndstorm
|f coverage is available, the policy may include coverage
for water damage.

(2) A conprehensive policy of public liability
i nsurance insuring the Association in an ampunt not |ess
than One MIlion Dollars ($1, 000, 000.00) for clains for
personal injury and/or Property damage arising out of a
single occurrence, such coverage to include protection
against liability for non-owned and hired autonobiles and
[1ability for property of others, and, if available, my
i ncl ude coverage for water damage.

(3) If the Association elects to nanage its own
affairs and directly receive and di sburse its own funds
(or, if in addition to professional nmanagenent, the
officers or directors of the Association can and do
directly receive or disburse the nonies of the
Associ ation), the Board of Directors shall maintain
fidelity coverage against dishonest acts by the

Associ ation's officers, directors, trustees and
enpl oyees, and all others who are responsible for
handl i ng funds of the Association. If the Association

enpl oys a professional property managenent Person or firm
to manage the Association and to receive and di sburse the
nonies of the Association, then such professiona
managenent person or firmshall have adequate fidelity
coverage agai nst di shonest acts and the existence of such
coverage shall satisfy the requirenent of this paragraph.

Ang such fidelity bonds shall name the Association
as an obligee; shall be witten in an anount equal to at
| east 150% of the estinmated annual operating expenses of
the Association, including reserves; shall contain
wai vers of any defense based on the exclusion of persons
who serve w thout conpensation fromany definition of
"enpl oyee" or simlar expression; and shall provide that
t hey may not be cancel ed or substantially nodified
[i ncludi ng cancel l ati on for non-paynent of prem um
without at least thirty (30) days prior witten notice to
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the Association and to any Institutional Lender who has
given the notice required under Article I X, Section 3, of
the Decl aration.

(f) cause all officers or enployees having fiscal
responsibilities to be bonded, as it nmay deem appropri ate;

|g) cause the Commobn Area to be nmaintained;

(h) maintain any dedication streets within the Properties
whi ch are not accepted for dedication by an appropriate
governnental authority; and

(i) maintain such properties and perform such services as
set out in the Declaration.

ARTI CLE IX
OFFI CERS AND THEI R DUTI ES

Section 1. Enuneration of Office. The officers of this
Associ ation shall be a president and one vice-president, who shal
at all tinmes be nenbers of the board of Directors, a secretary,
assi stant secretary, and a treasure, and such other officers as the
Board naY fromtine to tine be resolution create, includin?
addi ti onal vice-presidents who need not be nenbers of the Board o
Directors.

Section 2 Flection of Oficers. The el ection of officers

shal | take place at the first neeting of the Board of Directors
foll owi ng each annual neeting of the Menbers.

Section 3. Term Conpensation. The officers of this
Associ ation shall be elected annually by the Board and each shal
hold office for one (1) year unless he or she shall sooner resign,
or shall be renoved, or otherw se disqualified to serve. No
of ficer shall receive conpensation for services rendered in such
capacity to the Association; provided, however, that an officer may
be Lehn?ursed for actual expenses incurred in the performance of
such duti es.

Section 4. Special Appointnents. The board may el ect such
other officers as the affairs of the Association may require, each
of whom shall hold office for such period, have such authority, and
perform such duties as the Board may, fromtine to tinme, determ ne

Section 5 Resignation and Renoval Any officer may be

renmoved fromoffice with or W thout cause by the Board. Any
officer may resign at any tine by giving witten notice to the
Board, the resident or secretary. Such resignation shall take

effect on the date or receipt of such notice or at any later tine
specified therein, and unless otherw se specified therein, the
acceptance of such resignation shall not be necessary to nake it
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effective.

Section 6 Vacancies. A vacancy in any office may be filled
by appoi ntnment by the Board. The officer appointed to such vacancy

shall serve for the remai nder of the termof the officer he
repl aces.

Section 7. Duti es. The duties of the officers are as
fol |l ows:

la) President. The president shall preside at al
nmeetings of the Board of Directors; shall see that orders and
resolutions of the Board are carried out; shall sign al
| eases, nortgages, deeds and other witten instrunments and
shall co-sign all checks and prom ssory notes.

(b)  VMice-President. The vice-president shall act
in the place and stead of the president in the event of his
absence, inability or refusal to act, and shall exercise and
di scharge such other duties as nmay be required of him by the
Boar d.

(c) Secretary and Assistant Secretary. The
secretary shall record the votes and keep the m nutes of al

nmeeti ngs and proceedi ngs of the Board and of the nenbers; kee
t he corporate seal of the Association and affix it on al
papers requiring said seal; serve notice of neetings of the
Board and of the Association together with their addresses,
and shal | perform such other duties as required by the Board.
The assistant secretary shall assist the secretary and act in
the place and stead of the secretary in the event of his or
her absence.

(d) Ireasurer . The treasurer shall receive and
deposit in appropriate bank accounts all nopnies of the
Associ ati on and shall di sburse such funds as directed by
resolution of the Board of Directors; shall sign all checks
and prom ssory notes of the Association; keep proper books of
account; cause and annual audit of the Association books to be
made by an i ndependent certified public accountant at the

conpl etion of each fiscal year; and shall prepare an annua
budget and statenent of inconme and expenditures to be resented

to the nmenbership at its regular annual neeting, and deliver
a copy of each to the Menbers.

ARTI CLE X
COW TTEES

The Board of Directors shall appoint an architectural Contro
Commttee, as provided in the Declaration, and a Nom nati ng
Commttee, as provided in these Bylaws. In addition, the Board of
Directors shall appoint other commttees as deened appropriate in

9



carrying out its purpose.

ARTI CLE Xl
BOCOKS AND RECCRDS

The books, records and papers of the Association shall at all
times, during reasonabl e business hours, be subject to inspection
by any Menber, and any Institutional Lender, as that termis
defined in the Decl arati on. The Declaration, the Articles of
| ncorporation and the Byl aws of the Association shall be avail able
for inspection by any Menber at the principal office of the
Associ ation, where copies nay be purchased at reasonabl e cost.

ARTI CLE XI |
ASSESSMENTS

As nmore fully provided in the Declaration, each Menber is
obligated to pay to the Association annual and special assessnents
which are secured by a continuing lien upon the property against
which the assessnment is nade. Any assessnents which are not paid
when due shal| be delinquent. |f the assessment is not paid wthin
sixty (60) days after the due date, the assessnent shall bear
interest fromthe date of delinquency at the rate of twelve percent
11299 per annum and the Association may bring an action at |aw
agai nst the Omer personally obligated to pay the sanme or foreclose
the lien against the property, and interest, costs and reasonable
attorney's fees of any such action shall be added to the anount of
the assessnents. No Owner nay waive or otherw se escape liability

for the assessnents provided for herein by nonuse of the Conmon
Area or abandonnment of his Lot.

ARTI CLE XI'| |
CORPORATE SEAL

~The association shall have a seal in circular form having
%%th;n its circunference the words: Prestbury Association, North
rolina.

ARTI CLE XI'V
AMENDMENTS

Section 1. These Byl aws nay be anended, at a regul ar or
speci al neeting of the Menbers, by the vote of a majority of the
quorum of Menbers present and entitled to vote in person or by
pr oxy. Provi ded, however, that any anendnent relating to the
owner shi p and mai ntenance of the permanent wet detention/ retention
pond shall not be permtted w thout prior review and approval by

the governnental office having jurisdiction for watershed
protecti on.

Section 2. In the case of any conflict between the Articles
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of Incorporation and the Bylaws, the Articles shall control; in the
case of any conflict between the Declaration and these Byl aws, the
Decl aration shall control; and in the case of any conflict between
the Articles and the Declaration, the Declaration shall control.

ARTI CLE RV
M SCELLANEQUS

The fiscal year of the Association shall begin on the first
day of January and end on the 31st day of Decenber of every year
except that the first fiscal year shall begin on the date of
I ncor porati on.

CERTI FI CATI ON
I, the undersigned, do hereby certify:

THAT | amthe duly elected and acting Secretary of Prestbury
Associ ation, a North Carolina corporation, and

THAT t he foregoing Byl aws constitute the original Bylaws of
the Association, as duly adopted at a neeting of the Board of
Egggctors thereof, held on the day of

( CORPORATE SEAL) Secretary



